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Disclaimer (1/2)

This Document (the “Document”) has been prepared by NEXEN Corporate Finance SAS (“Ondra”) (operating under the Ondra brand under licence

agreement) in relation to a possible transaction involving an investment of Polygon (the “Proposed Transaction”) and is delivered to the intended

recipient subject to the following terms and conditions. This addendum relates to the report prepared by Ondra on 11 February 2021 and these

documents should be read together,

This Document and its contents shall be used by the intended recipient exclusively in relation to the Proposed Transaction. This Document and its

contents are strictly confidential and shall be kept as such and not be disclosed to any person by the intended recipient without Ondra express

written consent.

This Document has been prepared by Ondra on the basis of information and forecasts provided by the Company, its shareholders, their advisors or

in the public domain. It reflects conditions and views as of this date, all of which are subject to change. None of the information on which the

document is based has been independently verified nor audited by Ondra. In preparing this document Ondra has relied upon and assumed the

accuracy and completeness of all of the information available.

This Document does not purport to be all-inclusive or to contain all the information that a prospective acquirer may require in its decision to express

an interest in entering into the Proposed Transaction. Recipient is invited to form is own opinion on the interest of the information provided in this

Document and the Proposed Transaction.

Neither the Company nor its shareholders nor Ondra nor any of their respective representatives make any warranty or representation, expressed or

implied, concerning the relevance, accuracy or completeness of either the information or the analyses of information contained herein or any other

written, oral or other information made available to any recipient or its representatives in connection therewith. Furthermore, no responsibility or

liability of any kind will be accepted by the aforesaid parties, who expressly disclaim any and all liabilities which may be based on, or may derive

from, this Document or such other information made available in connection therewith, or for any inaccuracies, omissions or misstatements therein.

This Document may contain certain statements, estimates, targets and projections prepared on the basis of information provided by the Company

with respect to its anticipated future performance. Such statements, estimates and projections reflect subjective judgement by the Company’s

management concerning the business of the Company and anticipated results. These assumptions and judgements may or may not prove to be

correct and there can be no assurance that any of the estimates, targets or projections will be met. Accordingly, neither Ondra, nor the Company,

nor its shareholders nor any of their respective representatives shall be liable for any direct, indirect or consequential loss or damage suffered by

any person as a result of relying on any statement in or omission from this Document and any such liability is expressly disclaimed.

In issuing this Document, neither the Company nor its shareholders nor Ondra undertake to provide the recipient with access to any additional

information or to update this Document or any other information provided in connection therewith or to correct any inaccuracies therein that may

become apparent.
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Disclaimer (2/2)

Recipient of this document shall conduct its own review and analysis of this Document and the Proposed Transaction and should consult its own

advisers as to legal, tax and accounting issues for considering whether or not to enter into the Proposed Transaction.

The Company and its shareholders shall not have any obligation to consider or to accept any indication of interest of any offer, whether or not they

represent the best offer. This Document does not constitute an offer nor the solicitation for the sale of the Company or of any securities, assets or

business thereof or described herein and does not constitute any form of commitment or recommendation on the part of the Company, its

shareholders or Ondra or any of their respective affiliates, subsidiaries or associated companies. Neither this Document nor any other written or oral

information made available to any recipient or its advisors shall form the basis of any contract.

Ondra, the Company and its shareholders reserve the right to require the return or destruction of this Document (together with any copies or extracts

thereof) at any time.

Recipient of this Document should inform itself about and observe any legal requirements applicable in its jurisdiction. In particular, but without

limitation to the generality of the foregoing, the distribution of this Document in certain jurisdictions may be restricted by law and, accordingly,

recipient represents that it is able to receive this Document without contravention of any unfulfilled registration requirements or other legal

restrictions in the jurisdiction in which it resides or conducts business or in which it receives this Document.

Recipient of this Document should note that, in connection with the Proposed Transaction, Ondra will not be responsible to any third-party for

providing the protections afforded to customers of Ondra or for providing advice in relation to the Proposed Transaction.

Ondra will co-ordinate all contacts and arrangements in relation to this Document and the Proposed Transaction and Recipient undertakes

accordingly to direct all inquiries or requests for information in relation to this Document and the Proposed Transaction solely to Ondra. Recipient

also expressly undertakes not to contact the Company, including its management and employees, under any circumstances in relation to this

Document and the Proposed Transaction.

Any matter, claim or dispute arising out of or in connection with this Document, whether contractual or non-contractual, is to be governed by and

determined in accordance with French law and the Commercial Court of Paris shall have exclusive jurisdiction to settle any dispute arising out of or

in connection with this document.
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Summary

Sources: Brokers, Ondra analysis

• The impact of the potential acquisition of 5G spectrum by Obelix has not been taken into account in the

valuation exercise performed by Ondra:

− Amount and structure of initial investment(s) has not been made public yet by regulatory

authorities and market estimates are not taken into account Obelix’s published Net Debt as of 31

December 2020;

− Obelix has not provided revenue forecasts attached to 5G

− More generally, the impact on Obelix peers having already acquired 5G spectrums (notably in the

Netherlands, Germany and Italy) is hardly quantifiable, both in terms of revenue streams and

share prices

• Based on brokers’s estimates in terms of initial investment only and using assumptions of

payment installments benchmarked by recent 5G spectrum auctions in Europe, a “worst case

scenario” downwards impact per share could range between €2.0 and €2.5, before accounting for

any additional revenues

• Should Obelix publicly disclose revenue and cost impacts on financial projections, Ondra’s valuation

exercise could be revised accordingly
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5G is not accounted in our valuation of Obelix due to uncertainty on 

related costs and benefits

Ondra methodology: excluding 5G from valuation… … as its overall impact is hardly quantifiable

• To remain consistent in our valuation approach, we excluded 5G spectrum acquisition / related Capex from our analysis, and did not 

incorporate potential revenues / EBITDA gains in our forecasted financials

• Empirical evidence in other markets where 5G auction already took place, and where roll-out is currently in progress shows that it is difficult 

to draw conclusions on the impact of 5G on companies’ financials and their valuation

• Further analysis on the 5G topic could be performed based on a 5G business plan that Orange SA or Obelix could eventually share 

with the market

Sources: Brokers, Ondra analysis

• Impact of 5G on valuation could be measured using data related 

to:

i. Amount required to purchase the license (understood to be in 

the €700-€1bn range for Belgium in total, of which €200-€300m for 

Obelix) – including new 5G spectrum and renewal of 2G/3G/4G

ii. Timing of the auction (understood to be in late 2021 or early 2022 

– but could be postponed again)

iii. Phasing of the effective cash payment (upfront or over time)

iv. Amount of Capex incurred by the roll-out of 5G infrastructure 

(unknown), in perspective with the Obelix/Proximus network 

sharing agreement

v. Phasing of Capex incurred by the roll-out (unknown)

vi. Revenues / EBITDA benefits linked to potential increase in 

prices, new use cases, or cost savings (unknown)

• All these items remain difficult to assess from an outside-in 

perspective due to limited company disclosure

• No clear broker view on the topic either

➔ As such, we decided to exclude 5G from our valuation 

methodology
R
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s • No clear evidence that rolling out 5G enables to increase 

B2C subscription prices – 5G is rather used as a 

marketing tool

• Most revenue upside expected from the development of 

digital uses that do not exist yet, especially for the B2B 

segment (e.g. IoT), but also B2C (e.g. autonomous driving)
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• Limited margin upside on 5G B2C contracts

• No view on EBITDA margin related to new uses’ revenues

• Less energy consumption of 5G infrastructure could lead 

to cost savings, but might be offset by increase in data 

volumes
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• 5G Capex might be lower than those required for 4G roll-

out to due increased efficiency, but the effect could be 

offset by higher infrastructure density required

• Sharing roll-out capex with partners (e.g. within a network 

sharing agreement or independent TowerCo once towers are 

monetized) would also need to be considered
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Focus on upcoming spectrum auction in Belgium

Band allocation in the upcoming auction Spectrum valuation would decrease if paid over time

Sources: Brokers, Ondra analysis

• No clear view on conditions of the spectrum auction in Belgium

• In France, under pressure from telecommunication companies, 

ARCEP agreed to spread the payment of the 5G license over 4 

years for the 10 MHz band, and 15 years for the 50 MHz band

• Payment over time would result in sharp decrease in NPV of 

the license

Band / Range Use Renewal/Addition

2.6 GHz • 4G

Renewal

Right for regulator to 

withdraw unused 

licenses in the band

900, 1,800 and 

2,000 MHz

• 2G

• 3G
Renewal

700 MHz • 5G Addition

1,427-1,517 MHz • 5G Addition

3,400-3,800 MHz • 5G Addition

• Belgian operators are currently allowed to provide 5G services 

using a provisional license for which they pay recurring fees

• These provisional licenses will expire once the final auction is 

completed

• The auction will comprise new spectrum for 5G, as well as 

renewal of existing licenses for 2G and 3G (expiring in 2021)

• Amount required to purchase the license understood to be in the 

€700-€1bn range for Belgium in total, of which €200-€300m for Obelix

– including new 5G spectrum and renewal of 2G/3G/4G

• Should payment be spread over time, and using a WACC of 7% 

(in line with the WACC retained for Obelix’ DCF valuation), NPV of the 

license would range from €100m to €250m

• Ignoring any EBITDA upside throughout the duration of the 

payments, assumed to be spread over 5 to 20 years, the impact 

per Obelix share could range between €2.0 and €2.5
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On average, 5G auction results announcements do not impact share prices

Source: Factset, European 5G Observatory

Notes: France (02-Oct-20), Netherlands (22-Jul-20), Germany (14-Jun-19), Sweden (21-Jan-21), Italy (02-Oct-18), Spain (05-Feb-18), 

UK (13-Mar-20)

Share price development of telecommunications companies around 5G auction results (-/+ 10 trading days)

Share price rebased to 100

(10 trading days before the 

auction result announcement)

100


